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Disclaimer: The following JOINT FAVORABLE Report is prepared for the benefit of the
members of the General Assembly, solely for purposes of information, summarization and
explanation and does not represent the intent of the General Assembly or either chamber
thereof for any purpose.

SPONSORS OF BILL:
Finance, Revenue, & Bonding Committee

REASONS FOR BILL:

This bill requires certain personal income tax thresholds and exemption amounts to be indexed to
inflation. Through this legislation, the Committee hopes to ameliorate the tax burden on the sections
of the population that experience significant financial hardship due to inflation, thereby establishing a
more progressive tax system.

SUBSTITUTE LANGUAGE (IF APPLICABLE):

Strike lines 451 to 460, inclusive, in their entirety and insert the following in lieu thereof:

"(11) (A) For taxable years commencing on or after January 1, 2028, but prior to
January 1, 2029, the Connecticut taxable income brackets set forth in subparagraphs.
(A)(D), (B)(i), (C)(i) and (D)(i) of subdivision (10) of this subsection shall be adjusted by
the percentage increase in inflation and rounded to the nearest dollar."

In line 462, strike "and the income thresholds".

RESPONSE FROM ADMINISTRATION/AGENCY:
None Expressed
NATURE AND SOURCES OF SUPPORT:

Patrick O'Brien, Research & Policy Director, Connecticut Voices for Children (CVC)



https://www.cga.ct.gov/asp/cgabillstatus/cgabillstatus.asp?selBillType=Bill&which_year=2026&bill_num=HB-5444
https://www.cga.ct.gov/aspx/CGADisplayTestimonies/CGADisplayTestimony.aspx?bill=HB-5444&doc_year=2026

Mr. O’Brien and CVC voice their support for the bill, stating that indexing all the core components of
the Connecticut personal income tax to inflation would provide urgently needed financial support.
Additionally, he argues that it would address the state’s regressive tax system that disproportionately
impacts low- and middle-income households through automatic annual tax increases.

NATURE AND SOURCES OF OPPOSITION:

Willie Medina, Member, Bridgeport Board of Education

Mr. Medina opposes this bill and hopes that the Committee rejects the Governor’s budget in the
current form. He argues that it fails to confront racial and income inequities, specifically because it
does not add higher taxation rates for those in the top income bracket and therefore maintains the
state’s unequal tax structure. Moreover, he highlights that the state tax burden relies too heavily on
renters, low-wage workers, seniors, and homeowners. From his perspective, the income tax is one of
the few tools designed to ensure an equitable tax system. He adds that, “When state support
disappears, municipalities are left with only two options: raise property taxes or cut services. Both hit
working-class communities first and hardest, particularly high-need districts like Bridgeport.”

Joseph Sokolovic, Vice Chair, Bridgeport Board of Education

Mr. Sokolovic testified in opposition to the bill, stating that it does not address the disproportionate tax
burden of sales and property taxes on working-class and middle-class families while leaving in place
the current rates for the top income bracket. He puts his support behind legislation that would create
new, stable sources of revenue to fully fund the Education Cost Sharing formula and allow it to be
adjusted for inflation.
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