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SB-1461

AN ACT CONCERNING THE TREASURER'S RECOMMENDATION
FOR THE PAYDOWN OF SPECIAL TAX OBLIGATION
INDEBTEDNESS.

OFA Fiscal Note

State Impact:

Agency Affected Fund-Effect FY 26 $ FY27 $
Treasurer, Debt Serv. TF - Potential See Below See Below
Savings
Resources of the Special TF - Potential See Below See Below
Transportation Fund Revenue Loss

Note: TF=Transportation Fund

Municipal Impact: None

Explanation

The bill caps year-end cumulative balance of the Special
Transportation Fund (STF) and requires that any cumulative balance
above 18% of net appropriations be used to pay down outstanding
Special Tax Obligation (STO) debt in a manner selected by the
Treasurer!. To the extent funds in the STF exceed the 18% threshold and
debt is paid down, there could be potential savings in debt service costs
to the STF in future years2. These savings would be dependent on: (1)
the monies that exceed the 18% threshold, (2) the bonds that can be paid

down before final maturity, and (3) the interest income forgone as a

T A similar one-time provision required by PA 24-151 Sec. 124 resulted in the use of
$526 million to pay down outstanding STO debt to achieve roughly $63 million annual
reductions to debt service in the STF over a ten-year period.

2 As a reference, according to OFA's latest projections, the STF will have a cumulative
fund balance of $582.3 million at the close of FY 25. This cumulative fund balance
represents roughly 25.5% of the recommended (by the Governor) STF appropriations
for FY 26. Reducing the cumulative fund balance to 18 % would free up approximately
$171 million to be used in accordance with the bill.
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result of lower STF balances.
The Out Years

The ongoing fiscal impact identified above would continue into the
future subject to the STF balance, outstanding bonds that can be paid

down before maturity, and forgone interest income.
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