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Connecticut Construction Industries Association, Inc. (CCIA) represents the commercial
construction industry in Connecticut and is committed to working together to advance and
promote a better quality of life for all citizens in the state. CCIA is comprised of nine
divisions, including construction managers, prime contractors, subcontractors, suppliers and
affiliated organizations representing various aspects of the industry. CCIA members have a
long history of successfully building all types of transportation projects for the public
benefit.

It was clear, when Congress identified investments in transportation infrastructure as an
agent for economic growth in the American Recovery and Reinvestment Act of 2009
(ARRA), that the construction industry would help build the nation’s transportation systems
and play a major role in creating jobs and pulling the country out of the economic downturn.
As presented in the attached material, prepared by the American Road & Transportation
Builders Association, some states are moving quickly to make the investments. Other states
are not.

As evidenced by the need for today’s hearing, Connecticut has unfortunately missed a
significant opportunity. By virtue of its short construction season, it was essential that
projects be let out as soon as possible. Funding was available, but, for myriad reasons, the
state agencies that would implement it, could not administer ARRA funding soon enough
for it to make a difference in Connecticut. CCIA members that build these projects have
been poised to act. Trade union leaders, many of whom are here today, are anxious to put
their members to work. Some have seen unemployment levels as high as 30%. Regrettably,
we expect to miss the majority of the 2009 construction season, when the federal funding
was most needed and the economy is at its worst in many years.

Now, for Connecticut, the fransportation investments that Congress provided for in ARRA
are becoming far more important than were originally intended. Connecticut is primarily
dependent on multi-year federal transportation funding legislation to meet its transportation
needs. Due to Connecticut’s overdependence on federal transportation funding, its recovery
efforts are facing significant challenges in the immediate future.

As our state economy continues to falter, the current multi-year federal surface
transportation bill, which the state relies on to create jobs and economic activity, expires on
September 30, 2009. For Connecticut, the expiration of the federal bill will turn what was
intended to be stimulus funding into stabilization funding, essential to carry the state through
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Connecticut’s recovery efforts are exposed to three potential setbacks. First, there is an $8.3
billion rescission of federal transportation funding set for the last day of the current federal
bill. A similar rescission cut $16 million of Connecticut’s transportation program this year.
Connecticut’s share of the September 30" rescission is estimated to be more than $119
million (neatly one-quarter of the state’s annual program), according to the U.S. Department
of Transportation Federal Highway Administration.

Second, there are indications in Congress that the reauthorization of the multi-year surface
transportation legislation may be delayed for at least 6 months and possibly up to18 months.
During the two-year delay period of the last federal surface transportation reauthorization,
without a long-range stable state program in place, the uncertainty of federal funding caused
the Connecticut Department of Transportation to effectively stall its program, put projects
on the shelf, and cutback on planning and design.

Third, on the state level, the state-funded Fix-1t- First program, which was instrumental in
beginning to bring existing transportation systems up to a state of good-repair, expires this
year. This will widen the gap between needs and investment at a time when CONNDOT is
overwhelmed by a growing backlog of unfunded transportation projects. In addition, on the
local level, the lack of a state budget has impeded state funding programs such as Town Aid
Road funding that cities and towns rely on for transportation investments.

ARRA was meant to be an investment in new infrastructure, creating jobs and the rebuilding
of our economy. By delaying the administration of the funding provided by Congress under
ARRA, Connecticut missed a narrow window of opportunity to boost its economic recovery
this year. Now, the state must make sure it takes advantage of every opportunity available
under the Act to stabilize its transportation program - its primary means to create jobs and
economic growth.

For additional information, please contact Don Shubert at CCIA at (860) 529-6855.



ARTBA: The Leading Source of U.S. Transportation Construction Market Research

TO: ARTBA MEMBERS

FROM: WILLIAM BUECHNER, VP, ECONOMICS AND RESEARCH
DATE: JULY 31, 2009

RE: UPDATE ON OBLIGATION OF ARRA HIGHWAY FUNDS

The attached Tables 1 and 2 show obligation and expenditure of American
Recovery and Reinvestment Act (ARRA) highway funds as of July 31, 2009,
based on data provided to ARTBA by the Federal Highway Administration.

During July, state and local transportation agencies obligated $1.3 billion of
ARRA highway funds for highway or other eligible projects, bringing the total
obligated so far to $17.7 billion. This represents 65.7 percent of the $26.9 billion
of ARRA highway funds apportioned or allocated fo date. The foilowing are
highfights as of July 31, 2009:

o Maine remains the only state that has obligated 100 percent of its ARRA
funds, including all funds that were suballocated to metropolitan areas
within the state. Other leading states include Wyoming with 98.3 percent
obligated, followed by Utah at 93.8 percemt, the District of Columbia at
91.3 percent and lowa at 91.1 percent. To date, fifteen states have
obligated at least 75 percent of their ARRA highway stimulus funds and no
state is below 35 percent.

e According to the FHWA web site, there are now 2,406 ARRA-financed
construction projects underway in all 50 states, the District of Columbia,
Puerto Rico and Federal Lands, with more than 400 projects getling
underway during July. FHWA has obligated $7.5 billion for projects
currently under construction. This means there are still $10.2 billion of
projects for which funds have been obligated but work has not yet started.
Construction on many of these projects should get underway this
construction season.

» During July, state and local DOTs paid contractors more than $400 million
for construction work performed, bringing outlays of ARRA highway funds
to $676.6 million. lllinois has paid out the largest dollar amount, over $90
million, while Maine has paid the largest percent of its {otal ARRA funds,
just over 31 percent. As the following chart shows, payments f{o
contractors for construction work performed have been growing rapidly.

The Amernican Road & Transportation Buiiders Association
1219 28" Sireet, N.W. Washington, D.C. 20007 » Phone: 202-289-4434 - Fax: 202-289-4434 + Website: www ariba.org




Only two states, Hawaii and New Mexico, have not made any payments to
contractors to date.

» Eighteen states have obligated $320.8 million of ARRA highway funds for
non-highway investments. This includes $272.4 million that has been
flexed to transit, including $175 million by the state of New York. Five
states (North Dakota, Ohio, Oregon, Virginia and Washington) have
obligated a total of $48.5 million for freight, passenger rail or port
infrastructure projects, as is aliowed in the bill.

The American Road & Transportation Builders Association
1219 28" Street, NW. Washington, D.C. 20007 « Phone: 202-289-4434 - Fax: 202-289-4434 + Website: www.artba.org
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